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«^  T  3  A  G  H  Z  H  3     R  r.  T   I  R  Z  1.  i;  i;  T     S  Y  S  T  E  M 

j  oi'  the 

I  S  T  A  T  3     0  F     i,:  0  N  T  A  K  A 

RJFORT  A3  OF  JUNZ  30,   194^^ 

Foi'  the  period  bcginniiig  July  1,   1946  and 
erid\ng  June  30,   19''i.C  as  .requirou  by  the  He- 
tircnient   lavj  as  passed  bj  the  1937  Legislature 


E2riR-33i^B0ARP 

El.iiiabeth  Irulaxid,    Chainasn 
Re  \,   Botto"!ly,   Aticrriey  C-3ncral 
George  P.  Forter,   3t:\v>e  Tr>;;ai.urer 
l.I.  Alice  Olivev,    Bo2,er-an  Tejiohni' 
Raymond  A.   Gcrocr,   Sidxiey  Teaclier 


Floyd  K.  'io-ongj   Actuary 

Rv  W,  Harper,  ibieciitive  Secretary 


The  Incor.o  and  Disbursecents  foi  the  biennun  ending 
June  30,  1948  are  itemized.  This  ic  followed  by  the  Assets 
and  Liabilities  as  of  June  y),   194"^. 

The  full  actuarial  rejerves  are  carried  in  the  Liabil- 
ities. This  necessit-^tes  a  ncn-lsdgcr  asset  "Present  Value" 
of  Future  State  Contribut.^  oas .  The  ancunt  of  this  acco:jnt 
is  the  deficiency  conti-ibutions  to  b3  i?.aJe  to  the  System  if  it 
is  ever  to  be  on  a  sound  basis  instead  of  on  the  present  "pay 
as  you  go"  plan. 

Then  f  ollovjs  a  list  of  the  investnents  and  a  statistical 
su-Tirary  of  the  neaVjership. 

On  the  next  tjo  pages  will  be  loiuid  a  briof  sur..uary  of 
the  objectives  to  be  attaLicd  by  anencrn^rts  tj  be  presented  to 
the  1949  Legislature.  The  Ketirement  I    ^  fec:Ls  that  these  changes 
are  necessary  to  i.ieet  changing  needs  and  cnmpotition  in  other  fields 
of  e.iplcy;rent  0 
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I.  The  maximum  salary  for  retirement  calculations  to  be  raised  from  02CCO  to  05O'"iO, 

II.  Provide  for  a  vested  right  (optional)  after  10  years  of  service  in  Ilontana. 

III.  A  provision  wliereby  a  teacher  entering  Llontana  service  may  receive  credit  for 
out-of-state  service  upon  payment  of  5/o  of  salai^y  for  each  year  of  out-of-state 
service  claLned,  using  as  a  base  of  computation  the  first  year's  salary  earned 
In  Llontana. 

Credit  for  prior  out-of-state  service  to  be  figured  at  1  year  for  each  year 
of  credit  in  llontana.  Laximmi  of  out-of-state  service  allowed  to  be  10  years. 
Payments  to  be  made  in  a  lurr.p  sura  or  installments  as  arrangej-..ents  are  made  ;vith 
the  Retirement  Board. 

IV.  A  provision  whereby  teachers  vjho  have  vjitiidrf.  -,  funds  and  wish  reinstatement 
may  caiu  such  reinstateceut  by  the  rcdeposit  of  previously  v/ithdravm  funds. 

V.  Re-v;ord  the  law  sc  that  in  the  event  a  teacher  einployed  dixring  the  school  year 
1947-/+3  or  whose  break  in  service  does  not  exceed  3  years  dio-ing  the  years  1937 
through  1947,  becomes  a  mer.ber  of  the  system,  prior  service  and  membership  ser- 
vice be  granted  upon  the  payment  of  all  conti'ibutions  required  to  cover  peric 
between  1937  and  date  cf  joining;  and  further  providing  that  if  payment  be  not 
made  in  full  prior  service  tiiat  proportional  adjustment  for  me;.ibership  servJ'-;e 
be  given  on  all  amounts  paid  in.   In  the  election  of  this  pi'cvlsion  srcii  t3£ch- 
ers  m-ust  signify  tncir  intention  bofore  June  3-j  1950- 

VI.  A  minimum  retirement  allo\jance  "je  provided  for  teachers  now  on  retirement  who 
are  drawi::g  leso  tlian  that  ixi.nlmum. 

a.  This  provision  is  necessary  because  present  retirement  allowances  are  inad- 
equate at  today's  prices.  Tliis  minimum  be  050  a  mcxnth  provided  the  teacher  at 
retirem.ent  had  a  minimum  of  30  yearo  of  service.  For  t-^achers  now  retired  who 
have  less  tlian  30  years  of  service,  if  the  proportional  part  of  their  service 
provides  for  a  greater  inccis  than  they  are  now  receiving  they  shall  be  entitled 
to  such  increased  ajnoui-^t  of  the  proportional  part  of  30  years  service  applied  to 
(?50  a  month  will  grant. 
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VII.  An  additional  provision  to  provide  a  i.iinimur.i  rotirer.ient  alloA;ance  for  teachers 

v;ho  are  to  be  retired  on  or  after  July  1,  19A9,  that  if  they  are  retired  at 
age  65  or  above  vjith  35  years  of  soi-vice  they  r.dll  receive  a  nviniraum  of  06OC 
a  year  unless  1/2  tl.eir  average  salary  be  less  than  06OO  a  year, 
yill.  Provide  for  a  fractional  percent  of  salary  for  expenses  from  enployer  in  addi- 
tion to  the  3].%   pension  contribution. 

IX.  Change  the  base  for  pension  calculations  from  "average  of  last  10  years"  to 
"average  of  any  3  years." 

X.  Provide  that  a  teacher  retiring  after  July  1,  1949  be  permitted  to  recognize 
salaries  above  02CK)O  bad:  to  July  1,  1945  if  he  pays  the  5;"^  and  3l-%   on  salaries 
over  that  former  maxii.ium. 


IMCOI.E  &  disburse; ZI'IT  state: SL'T 
July  1,   19/t6  to  Jujie  30,   1948 


Balance  For^vard  July  1,  1946 

Income 

Annuity  Savings  Fund 

Expense  Fund 

Pension  Accumulation  Fund 

Interest 

Cancelled  Checks,  A.S.F. 

P.A.F. 

A.P-.F. 


Total  Income 


Disbursements 

Annuity  -Savings  Refunds 

Expense  Fund 

Pensions 

Annuities 

Interest  Purchased  on  Investments 

In-transit  Refund 


$1,007,261.94 

10,981.16 

633,371.99 

114,502.08 

1,2G3.37 

4,040.54 

5.47 


464,090,00 

32,039.50 

550,363.54 

18,062.14 

2,203.90 

6. CO 


Total  Disbursei.ients 
Balance  as  of  June  30,  1948 

ASS:;TS  &  LIABILITIES 


Ledger  Assets 

Items  in  Transit 

Registered  Warrants 

Union  Bank 

First  National  Bank 

Bonds 

Furniture  &  Fixtures 


Non-Ledger  Asset; 


30,507.99 

1,763.87 

62,744.92 

53,076.40 

2,763,329.72 

3,912.55 


Total  Ledger  Assets 


Accrued  Interest 


Present  Value  State  Contributions 


Ledger  Liabilities 
Annuity  Savings 
Expense  Fund 

Pension  Accumulation  Fund 
Annuity  Reserve 


20,605.07 
9,70^,878  J.9 
Total  Non-Lcdgor  Assets 
Total  Assets 

2, 477, 3 /;3. 15 

275.37 

326,153.99 

111,562.94 

Total  Ledger  Liabilities 


Non-Led,^er  Liabilities 

Addition  Required  Annuity  Reserve  Furid 

Addition  Required  State  Pension  Ptosorve 

State  Disability  Reserve 

State  Reserve  Retired  Teachers 


97.14 

6,633,165.01 

321,705.00 

2,77.S5l6oll 


Total  Nor-Ledger  Liabilities 
Total  Liabilities 


$2,210,653.98 


1,770,661.46 
s^3,982,100.53 


1,066,765. :C 
2,915,335.45 


$2,915,335.45 


9,730^,S3.--26 
12 ,  645 ,  8lo  ^  'f  1 


2,915,335.45 


9,730,48^  ^6 
12,645,818/1 


ADi:iNisT?u\Ti\G  3Xf::nse 


Balance  For.;ard  708,24 

i.;e;ubership  Fees  14,^49. 2?5 

One-fourth  interest  on  refunds  6,635.o5 

less  cash,  refunds  Cz   adj.      125.50      6,510.35 
Transfer  from  P.A.F.  10,700.00 

returned  to  P.A.F.  500.00      10,200.00      31,559.63 

Total  Recei^jts  32,267.S7 


Office  Salaries  24,775.04 

Office  Supplies  1,685 »53 
Repairs,  Public  Utilities,  Surety  Bond  etc.    To}'. 73 

Rent  920.95 

Board  Expense  642.3?^ 

Postage  1,496.15 

Travel  779.3'^ 

Depreciation  47^.61 

Retire..-.ent  246.23 


31,9^^2.50 
275.37 


(9-15) 


BOID  11:Y23T/2::i:S  June  30, 

Eelcrade  Higli  School 

Decx'  Lodse  S.D.   10 

Davjson  S.D. 2 

Fallon  Refunding 

Fallon  Refunding 

Flathep.d  S.D.  44 

Liberty  S.D.  33 

Liberty  S.D.  33 

Lincoln  S.D.  4 

State  of  :;ont.  ('./arr.!  Spgs.) 

Rosebud  Refufding 

Too] e  Airport 

U.S.  Gov.  Series  D. 

U.S.  Guv.  Series  D. 

U.S.  Gov.  Series  F 

U.S.  Gov.  Series  1967-72  (9-15) 

U.S.  Gov.  rX'i-72     (7-15) 

U.  S.  Gov.  Serios  ? 

U.S.  Gov.  1967-72  (9-15) 

U.  S.  Gov.  1967-72   (9-1^) 

U.S.  Gov.  19o7-V2  (9-15) 

U.S.  Gov.  1967-72  (9-15) 

U.S.  Gov.  1967-72  (9-15) 

U.S.  Gov.  1967-72  (9-li;) 

U.S.  Gov.  1967-72  (9-15) 

U.S.  Gov.  Series  F 

U.S.  Gov.  1967-72 

U.S.  Gov.  Series  F 

U.S.  Gov.  1964-69 

U.S.  Gov.  1964-69 

U.S.  Gov.  Series  G 

U.S.  Gov.  Series  G 

U.S.  Gov.  Series  G 

U.S.  Gov.  1965-70 

U.S.  Gov.  1965-70 

U.S.  Gov.  1966-71 

U.S.  Gov.  1966-71 

U.S.  Gov.  1967-72 

U.S.  Gov.  1967-72 

U.S.  Gov.  1967-72  (12-15) 

U.S.  Gov.  1967-72  (12-15) 

U.S.  Gov.  1967-72  (12-15) 

U.S.  Gov.  Series  G 

U.S.  Gov.  Series  G 

U.S.  Gov.  Series  G 

U.S.  Gov.  1967-72 

U.S.  Gov.  1967-72 

U.S.  Gov,  Series  A 

U.S.  Gov.  Series  G 

U.S.  Gov.  Series  G 

U.S.  Gov.  Series  1967-72  (].2-15) 

U.S.  Gov.  1967-72  (i'.-15) 

U.S.  Guv.  1967-72  (12-15) 

U.S.  Gov.  liote  9-15-4G 

U.  S.  '^cv.   Series  G 

U.S.  Gov.  Series  G 

Total 
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VJARIiANT  INVEST]  SI^TS 


REGISTERED  jVRR;.:j"TS,   June  30,   19/+G 


Sanders  County  ,^564.26 

Broadwater  County  34. CO 

Flathead  County  67.06 

Ravalli  Coiority  23.3^ 

oilvor  Bov;  County  1,075.20 

Total  '1,763.87 


ir2S:iIS!'IP  ST..TI3TI3S 
June' 30,  1943 

Active  public  scliool  teachers    4499 
University  t.  adders  679 

State  Dept.  L   Custodial  teaciiei-s   61 
Teachers  not  active  993 

Dormant  Ace 'ts. (Absent  aore  than  273 

3  yrs.)   ■7^505 

Average  membership  thrcu{-h  school  year  -  67CO  members 

rcFUiiDs  BY  y:;ar3 


Year 

Mo.  ilade 

Amount 

1937-40 

1207 

59,347.46 

1940-U 

665 

6S,56l.67 

1941-42 

6«0 

111,339.26 

1942-43 

11.45 

154,331.13 

1943-4/;. 

1150 

I63i'.41.33 

1944-4; 

1333 

205,721.75 

1945-46 

13h2 

207,C75.92 

1946-47 

1563 

233,479.70 

1947-48 

15^C 

230,610.29 

Total 

10,ul5 
R'TriRUl'^jltS 

1,435,103.51 

riumber  receiving  benefits  as  of  Sent,  1,  1937  -  230 

Number  added  to  June  30,  194C  _371 

601 

Lov.'ered  by  death  142 

On  Retireneut  rolls  459 

Added  C3  of  July  1,  1943        25 

Total  404 

Average  monthly  punsion  appropriation   0^5,500,00 

Total  retirements  paid  since  Sept.  1937  .j2, 536, 972. 00 

FR:A?,D0...IJ  RETIR-P  GRCUF 

Old  System  group  -  ].43 ^2  i.iales,  126  fe;.ales 

New  System  eroup  -  33o  90  malen,  246  females 

50  disability        ',34  retirement 

Average  Disability  payment  per  year    0457.00 
Average  Retire;..eiit  pa^,Tient  per  year     619.00 


lu/orcl  


SPEEDY  BINDER 
^^    Syfocoie,  N.   Y, 
Slocklon,  Coirf. 
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